RESPONSE TO REQUEST PERMITTING RECORDS INSPECTION

January 20, 2010

Ms. Laura Reigle
11 S 236 Carpenter Street
Lemont, IL. 60439

Ms. Laura Reigle:
As per our conversation on January 20, 2010 regarding all correspondence between
the Business Manager and the Superintendent from June, 2009 to present, the scope
of the information has been narrowed to the following:
1. Correspondence between the Business Manager and Superintendent that
occurred between the District Auditor, PMA Financial or Attorney as it related to

the financial status of District 113A.

Please contact me at your earliest convenience to discuss your request.

L\ Bl

Robert D. Beckwith, Business Manager




RESPONSE TO REQUEST PERMITTING RECORDS INSPECTION

January 29, 2010

Ms. Laura Reigle
11 S 236 Carpenter Street
Lemont, IL. 60439

Ms. Laura Reigle:

As per your request received on January 20, 2010 for correspondence between the
Business Manager and Superintendent that occurred between the District Auditor,
PMA Financial or Attorney as it related to the financial status of District 113A, attached
please find this correspondence.

If you should have any further questions, please feel free to contact me.
: _ y

Robert D. Beckwith, Business Manager




Beckwith, Bob

From: Beckwith, Bob

Sent: Tuesday, October 20, 2009 2:09 PM
To: Ricker, Tim

Subject: FW: 2006 Audit

Attachments: Extension to ROE- 101509.pdf

Here is the letter from the auditor to the ROE.

From: Laurie Defazio [mailto:lauried@knutte.com)
Sent: Tuesday, October 20, 2009 2:07 PM

To: Beckwith, Bob

Subject: RE: 2006 Audit

Attached; this was sent on October 15, 2009.

From: Beckwith, Bob [mailto:rbeckwith@sdl13a.0rg]
Sent: Tuesday, October 20, 2009 2:05 PM

To: Laurie Defazio

Subject: RE: 2006 Audit

Thank you Laurie.

One other question. Dr. Ricker spoke with Dave this morning and Dave was going to send him a copy of the extension
letter that was submitted to Dr. Flowers at the Regional Office of Education. Dr. Ricker has not yet received the copy
and was wondering if Dave has sent it yet? Can you check with him and let me know?

Thanks,
Bob

From: Laurie Defazio [mailto:lauried@knutte.com]
Sent: Tuesday, October 20, 2005 12:48 PM

To: Beckwith, Bob

Subject: 2006 Audit

Attached.



K&A

KNUTTE & ASSOCIATES, PLC. Certified Public Accountancs
7900 5. Cass Avenue

Darien, Illinols 60561

(630) 960-3317

FAX (630) 960-9960

www.knutte.com

October 15, 2009

Dr. Charles A. Flowers

Regional Superintendent

Regional Office of Suburban Cook County
10110 Gladstone

Westchester, IL 60154

Re: Lemont Bromberek Combined School District 113a

Dear Dr. Flowers:

We are the audit firm performing the audit for the above stated school district. We
would like to request a 60 day extension for the AFR report from the original
deadline of October 15, 2009. Additional time is needed to compile the financial
staternent numbers and prepare the AFR report accurately.

If you have any questions or concerns, please contact me via email
(lauried@knutte.com) or by phone at (630) 960-3317.

Sincgrely,

Oy oper

Laurie Defazio, CPA



Beckwith, Bob

From: Beckwith, Bob

Sent: Monday, October 26, 2009 4:14 PM

TJo: Ricker, Tim

Subject: FW: Message from an unidentified caller (6306576400)
Attachments: VoiceMessage

Importance: Low

Tim,

Here is the voice mail from Steve Miller at PMA regarding the Projected EAV and Tentative Tax Levy. Based on his
conversation, | will forward the resolutions to Scott N. and the Tentative Levy to Sandie for the BOE meeting on
Wednesday. If there is anything else please let me know.

Thanks
Bob

From: Unity_OQ-UNITY

Sent: Monday, October 26, 2009 3:40 PM

To: Beckwith, Bob

Subject: Message from an unidentified caller (6306576400)
Importance: Low



Beckwith, Bob

From: Beckwith, Bob

Sent: Wednesday, October 28, 2009 4:47 PM

To: Ricker, Tim

Subject: FW: Tomorrow's Closing for Lemont-Bromberek
FYI

----- Criginal Message-----

From: Lynda Given [mailto:given@chapman.com]

Sent: Wednesday, October 28, 2009 4:42 PM

To: Jameka Bobo; Patrick Sandercock; Jason Baule

Cc: Beckwith, Bob; tMatkowski@pmanetwork.com Matkowski
Subject: Tomorrow's Closing for Lemont-Bromberek

We are ready to deliver our approving opinion tomorrow for the District's $4,654,000
Educational Purposes TAWs and $1,204,800 Debt Service Purposes TAWs. Please provide me with
the wire transfer numbers once they're available. Thank youl!!

CIRCULAR 23© DISCLOSURE:

ANY STATEMENTS REGARDING TAX MATTERS MADE HEREIN, INCLUDING ANY ATTACHMENTS, CANNOT BE RELIED
UPON BY ANY PERSON TO AVOID TAX PENALTIES AND ARE NOT INTENDED TO BE USED OR REFERRED TO IN
ANY MARKETING OR PROMOTIONAL MATERIALS. TO THE EXTENT THIS COMMUNICATION CONTAINS A TAX
STATEMENT OR TAX ADVICE, CHAPMAN AND CUTLER LLP DOES NOT AND WILL NOT IMPOSE ANY LIMITATION
ON DISCLOSURE OF THE TAX TREATMENT OR TAX STRUCTURE OF ANY TRANSACTIONS TO WHICH SUCH TAX
STATEMENT OR TAX ADVICE RELATES.

Chapman and Cutler LLP is an Illinois limited liability partnership that has elected to be
governed by the Illinois Uniform Partnership Act (1997).

NOTICE OF CONFIDENTIALITY: The information contained in this email transmission is
confidential information which may contain information that is legally privileged and exempt
from disclosure under applicable law. The information is intended solely for the use of the
individual or entity named above. If you are not the intended recipient, you are hereby
notified that any disclosure, copying, distribution or taking of any action in reliance on
the contents of this email transmission is strictly prohibited. If you have received this
email transmission in error, please notify us immediately by telephone to arrange for the
return of the original transmission to us.



Beckwith, Bob

From: Beckwith, Bob

Sent: Thursday, October 29, 2009 12:04 PM
To: Ricker, Tim

Subject: FW: any news yet?

| just received this from Greg at PMA.

Bob

From: Greg Kubitz [mailto:GKubiz@pmanetwork.com]
Sent: Thursday, October 29, 2009 11:37 AM

To: Beckwith, Bob

Cc: Linda Matkowski

Subject: RE: any news yet?

The money is here!!!)

| have submitted the wire for payroll totaling $645,000.
Let me know if you need anything else.

Thanks,

Greg

From: Beckwith, Bob [mailto:rbeckwith@sd113a.org]
Sent: Thursday, October 29, 2009 10:52 AM

To: Greg Kubitz

Subject: any news yet?



Beckwith, Bob

From: Beckwith, Bob

Sent: Friday, October 30, 2009 1:00 PM
To: Ricker, Tim

Cc: Wood, John

Subject: RE: Info from 10/24 Meeting
Tim,

[ provided all of the information that | compiled for PMA, Chapman & Cutler and Harris Bank to Sandie this morning. She
was going to be getting the minutes and resolutions that were approved at previous meetings together as well. If there
is anything else please let me know.

Thanks
Bob

From: Ricker, Tim

Sent: Thursday, October 29, 2009 3:21 PM
To: Beckwith, Bob

Cc: Wood, John

Subject: FW: Info from 10/24 Meeting

Bob:

Per the BOE meeting last night we need to give to Mrs. Hughes all of the documents on the checklist provided
to Harris Bank and to Chapman and Cutler for the TAW process.

I have the check list from Linda Givens for the closing but you have the checklist used for the Harris
information. Please get the documents for Harris and I will have Sandie get the documents from the closing and
then she can scan them into sizable files to be sent to Mrs. Hughes.

[ will ask Mr. Wood if we need to send those documents to the entire BOE too.
Let me know when you have the documents gathered too.

Thanks,
Tim

T [Pl

Tim Ricker, Ed. D.
Superintendent of Schools
Lemont-Bromberek CSID 113A
16100 127¢h Street

Lemont, IL 60439
630-257-2286 ext. 46015

tdmricker()sd113a.0rg



é Please consider the environment before printing this e-mail.

This message may contain confidential and/or privileged information. This information is intended to be read only
by the individual or entity to which it is addressed. If you are not the intended recipient, you are on notice that any
review, disclosure, copying, distribution or use of the contents of this message is strictly prohibited. If you have
received this message in error, please notify the sender immediately and delete or destroy any copy of this message.

From: Beckwith, Bob

Sent: Wednesday, October 28, 2009 3:44 PM
To: Hughes, Janet; Ricker, Tim

Cc: Wood, John

Subject: RE: Info from 10/24 Meeting

Ms. Hughes,

The district worked with PMA on the issue of TAWSs. This is the only institution that the district had contact with
regarding this issue,

The district was not denied a line of credit. The district was requesting a line of credit with several banks and an official
denial letter was not provided. All business was conducted via phone conversations with the banks.

If there is anything else please let me know.

Thank you,
Bob Beckwith

From: Hughes, Janet

Sent: Wednesday, October 28, 2009 11:51 AM
To: Ricker, Tim; Beckwith, Bob

Cc: Wood, John

Subject: Info from 10/24 Meeting

Dear Superintendent Ricker and Mr, Beckwith:

During the BOE meeting on Saturday, October 24, | requested the names of the other banks for the TAWs. Can you
send me those names?

Also, it is my understanding that our district was denied a line of credit. Can you forward a copy of the credit line denial
letter to me today?

Thank you,
Janet Hughes



Beckwith, Bob

From: Beckwith, Bob

Sent: Wednesday, November 04, 2009 3:38 PM
To: Ricker, Tim

Subject: FW: Documents needed

Tim,

Here is the response that I received from Lynda Given at Chapman & Cutler regarding the Tax
Anticipation Warrant information.

Thanks,
Bob

----- Original Message-----

From: Lynda Given [mailto:given@chapman.com]
Sent: Wednesday, November 04, 28@9 3:30 PM
To: Beckwith, Bob

Cc: Ricker, Tim

Subject: Re: Documents needed

I'm overnighting to you our statement of charges for this matter AND the transcript of
proceedings we reviewed to render our approving opinion. Regarding the questions raised,
please note the following:

1 - The warrant documents and the Final Term sheet will be included in the transcript. Since
this was a private placement, there was no official statement for the issue.

2 - Harris N.A., Chicago, IL is the warrant registrar. You'll need to contact them for this
information.

3 - I'm not sure what notification they're referring to.

4 - There was no RFP for bond counsel. I don't know how PMA or the Harris were chosen.
5 - There is no bond insurer on this issue. A separate Treasurer's surety bond was not
required for this financing.

On Nov 4, 2009, at 3:19 PM, Beckwith, Bob wrote:

Lynda,

At the bottom of this e-mail is a request from one of our BOE members

for information about the Tax Anticipation Warrants. Can you please

read this and let me know if this is information that is public record

or not? Thank you for all of your cooperation and understanding.

Sincerely,

Bob Beckwith

Business Manager
Lemont-Bromberek CSD 113A

VOV VYV VYV VYV VYV VYV YV

From: Ricker, Tim
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Sent: Wednesday, November 04, 2009 11:38 AM
To: Beckwith, Bob
Subject: FW: Documents needed

Dear Bob:
Please read the email below. Let’s discuss this information and how
we collect whatever is in this request.

Tim

<image0@3.jpg>

Tim Ricker, Ed. D.
Superintendent of Schools
Lemont-Bromberek CSD 113A
16100 127th Street
Lemont, IL 68439
630-257-2286 ext. 4605
timrickerf@sdillia.org

P Please consider the environment before printing this e-mail.

This message may contain confidential and/or privileged information.
This information is intended to be read only by the individual or
entity to which it is addressed. If you are not the intended
recipient, you are on notice that any review, disclosure, copying,
distribution or use of the contents of this message is strictly
prohibited. If you have received this message in error, please notify
the sender immediately and delete or destroy any copy of this message.

From: Hughes, Janet

Sent: Wednesday, November ©4, 2069 10:52 AM
To: Wood, John; Ricker, Tim

Subject: Documents needed

Dear Superintendent Ricker and President Wood:

Please provide the following documents before our next meeting on
Thursday night:

» A copy of the warrant approved at the Oct. 24, 2009 meeting
including the preliminary or final official statement.

» A list of all our bondholders obtained from the bond registrar.

« The notification given to the bondholders regarding the TAWs.

« The RFP for bond counsel, financial consultant and underwriter for
the warrant.

=« The names and policies of the bond insurer and the treasurer bond
insurer.
Also, how long has PMA been working with our district?

Thank you for your anticipated cooperation in this matter,

Janet Hughes



> <Ricker, Tim.vcf>

CIRCULAR 236 DISCLOSURE:

ANY STATEMENTS REGARDING TAX MATTERS MADE HEREIN, INCLUDING ANY ATTACHMENTS, CANNOT BE RELIED
UPON BY ANY PERSON TO AVOID TAX PENALTIES AND ARE NOT INTENDED TO BE USED OR REFERRED TO IN
ANY MARKETING OR PROMOTIONAL MATERIALS. TO THE EXTENT THIS COMMUNICATION CONTAINS A TAX
STATEMENT OR TAX ADVICE, CHAPMAN AND CUTLER LLP DOES NOT AND WILL NOT IMPOSE ANY LIMITATION
ON DISCLOSURE OF THE TAX TREATMENT OR TAX STRUCTURE OF ANY TRANSACTIONS TO WHICH SUCH TAX
STATEMENT OR TAX ADVICE RELATES.

Chapman and Cutler LLP is an Illinois limited liability partnership that has elected to be
governed by the Illinois Uniform Partnership Act (1997).

NOTICE OF CONFIDENTIALITY: The information contained in this email transmission is
confidential information which may contain information that is legally privileged and exempt
from disclosure under applicable law. The information is intended solely for the use of the
individual or entity named above. If you are not the intended recipient, you are hereby
notified that any disclosure, copying, distribution or taking of any action in reliance on
the contents of this email transmission is strictly prohibited. If you have received this
email transmission in error, please notify us immediately by telephone to arrange for the
return of the original transmission to us.



Beckwith, Bob

From: Beckwith, Bob

Sent: Monday, November 09, 2009 3:20 PM

To: Ricker, Tim

Subject: Tentative Levy Information

Attachments: Notice of proposed, 2009.doc; Tentative 2009 (25% EAV inc.).xls; TRUTH IN TAXATION
RESOLUTION 09.doc

Here is the levy information that you requested for PMA.



NOTICE OF PROPOSED PROPERTY TAX INCREASE FOR
LEMONT-BROMBEREK COMBINED SCHOOL DISTRICT 113A

L.

II.

I1I.

IV.

A public hearing to approve a proposed property tax increase for
Lemont-Bromberek Combined School District 113A, Cook and
DuPage Counties, Illinois for 2009 will be held on November 18,
2009 at 7:00 PM at Old Quarry Middle School, 16100 W. 127"
Street, Lemont, Illinois.

Any person desiring to appear at the public hearing and present
testimony to the taxing district may contact Robert D. Beckwith,
Business Manager, Lemont-Bromberek Combined School District
113A, 16100 W. 127" Street, Lemont, Illinois, 630-257-2286.

The corporate and special purposes property taxes extended or
abated for the year 2008 were $16,244,673.

The proposed corporate and special purposes property taxes to be
levied for the year 2009 are $20,305,841. This represents a
25.00% increase over the previous year.

The property taxes extended for debt service and public building
commission leases for the year 2008 were $3,708,466.

The estimated property taxes to be levied for debt service and
public building commission leases for the year 2009 are
$3,697,850. This represents a 0.003% decrease over the previous
year.

The total property taxes extended or abated for the year 2008 were
$19,953,139.

The estimated total property taxes to be levied for the year 2009
are $24,003,691. This represents a 20.30% increase over the
previous year.

BOARD OF EDUCATION OF LEMONT-BROMBEREK COMBINED

SCHOOL DISTRICT 113A
By: Gwenn O’Malley
Secretary, Board of Education
October 28, 2009



Actual Tax Levy & Extensions for 08

2008 Capped Tax Extension
2008 Non-Capped Extension

Total Extension

2008 Actual Tax Extension:

Education

Tort

Special Education
Operations and Maintenance
Transportation

Municipal Retirement

Social Security

Working Cash

Subtotal
Limited Bonds
Unlimited Bonds
Subtotal
Total

Extension
13,244,312

187,844
1,874,583
374,402
281,766
281,766

16,244,673

222,466
3,486,000
3,708,466

19,953,139

16,244,673
3,708,466
19,953,139

Rate

1.0294

0.0146
0.1457
0.0291
0.0219
0.0219

1.2626

0.0173
0.2709
0.2882

1.5508



Tentative Tax Levy, October 2009

2008 Capped Tax Extension
2008 Non-Capped Extension
Total Extension

2009 Proposed Tax Extension:

Extension
Education 16,555,390
Tort -
Special Education 234,805
Operations and Maintenance 2,343,229
Transportation 468,003
Municipal Retirement 352,208
Social Security 352,208
Working Cash -
Subtotal 20,305,841
Percent Increase over 2008
Limited Bonds 212,850
Unlimited Bonds 3,485,000
Subtotal 3,697,850
Total 24,003,691

16,244,673
3,708,466
19,953,139

Rate

1.0294

0.0146
0.1457
0.0201
0.0219
0.0219

1.2626
25%
0.0132
0.2167

0.2299

1.4925

The above rates were determined first by applicable limits. For example, the
maximum levy in Special Education is .0200. Qur rate is slightly less so that it
still meets the limit once the county clerk increases the extension by 1% to

account for uncollectable taxes.



Projected Actual Tax Levy, October 2009

2008 Capped Tax Extension
2008 Non-Capped Extension
Total Extension

2009 Projected Tax Extension:

Extension

Education 13,558,202
Tort -
Special Education 192,296
Operations and Maintenance 1,919,011
Transportation 383,275
Municipal Retirement 288,444
Social Security 288,444
Working Cash -

Subtotal 16,629,672

Percent Increase over 2008

Limited Bonds 212,850
Unlimited Bonds 3,485,000
Subtotal 3,697,850
Total 20,327,522

16,244,673
3,708,466
19,953,139

Rate

1.0294

0.0146
0.1457
0.0291
0.0219
0.0219

1.2626
2.37%
0.0162
0.2646

0.2808

1.5434

The projected actual levy was determined using the estimated % increase in

EAV determined by PMA.



TRUTH IN TAXATION RESOLUTION, 2009

WHEREAS, the Board of Education of Lemont Bromberek Combined School
District Number 113A, Cook and DuPage Counties, Illinois, pursuant to the Truth in
Taxation Act, is required to determine the amount of money, exclusive of debt service,
public building commission leases and elections costs, estimated to be necessary to be
raised by taxation for the year 2009 and to give notice of and hold a public hearing if it is
the Board’s intention to adopt an aggregate levy in an amount which is more than 105
percent of the extension, exclusive of such costs, of the year 2008.

NOW, THEREFORE, be it resolved by the Board of Education of Lemont
Bromberek Combined School District 113A, Cook and DuPage Counties, Illinois, as
follows:

Section 1: That the Board hereby determines that the proposed aggregate
levy, exclusive of debt service, public building commission leases and elections costs,
estimated to be necessary to be raised by taxation for the year 2009 upon the taxable
property in the District is $20,305,841.

Section 2: That the amount of property taxes, exclusive of debt service, public
building commission leases and elections costs, extended on behalf of the District for the
year 2008 was $16,244,673.

Section 3: That the foregoing proposed estimated levy for the year 2009
represents an increase of 25.00 percent over the foregoing taxes extended for the year
2008.

Section 4: The property taxes extended for debt service and public building
commissions for the year 2008 were $3,708,466.

Section 5: The estimated property taxes to be levied for debt service and
public building commission leases for the year 2009 are $3,697,850. This represents a
0.003 percent decrease over the taxes extended for the year 2008.

Section 6: The total property taxes extended for the year 2008 were
$19,953,139.



Section 7: The estimated total property taxes to be levied for the year 2009
are $24,003,691. This represents an increase of 20.30 percent over the previous year.

Section 8: That the Secretary of the Board is hereby authorized and directed
to publish or cause to be published a notice of public hearing, substantially in the form of
Exhibit A attached hereto, in accordance with the Truth in Taxation Act.

Section 9: This Resolution shall be in full force and effect upon its adoption.

ADOPTED this 28" day of Qctober, 2009, by a roll call vote as follows:

AYES:
NAYES:
ABSENT:

President, Board of Education

Attest;

Secretary, Board of Education



Beckwith, Bob

From: Beckwith, Bob

Sent: Thursday, November 12, 2009 4.58 PM
To: Ricker, Tim

Subject: MD & A Letter

Attachments: Lemont113a - MD A 2008 - for edit.doc
Tim,

Attached is an old MD & A letter in word format that was used in the past. This will give you an idea of the information
that we will need to put into the letter for the audit. If there is anything else let me know.

Thanks,
Bob



Lemont-Bromberek Combined School District 113 A

Management’s Discussion and Analysis

This section of the Lemont-Bromberek Combined School District 113A°s (the District) annual financial
report represents its discussion and analysis of the District’s financial performance during the fiscal year
ending June 30, 2007.

The Management’s Discussion and Analysis (MD&A) is an element of the new reporting model adopted by
the Governmental Accounting Standards Board (GASB) in their Statement No. 34, Basic Financial
Statements — and Management's Discussion and Analysis- for State and Local Governments, issued June
1999. This is the fourth year that Lemont-Bromberek CSD 113A has complied with the GASB 34 changes,
which allows us to have comparisons between the reporting years. The goal of this analysis is to provide
the user with easy-to-use information about the District’s financial performance during the past fiscal year.

Financial Highlights

e  The District continues to receive increased Land Cash Donations, These are donations, in lieu of
land for schools, made by the residential developers to offset the cost of additional facilities to
accommodate additional students. For FY2008, the District received $142,455 in Land Cash
Donations in our Operations and Maintenance Fund.

e The District’s IDEA grant from the federal government was continued again for this school year,
which resulted in funding of approximately $5135,000.

¢ The Central Elementary window replacement project was completed in the summer of 2008. The
district is funding this project with the fund balances from the Working Cash Fund.

Overview of the Financial Statements

This financial report consists of three parts — Management's Discussion and Analysis (this section), Basic
Financial Statements, and Required Supplementary Information. The Basic Financial Statements include
two kinds of statements that present different views of the District:

s  Govemment-Wide Financial Statements; This consists of the Statement of Net Assets and the
Statement of Activities, which provide both long-term and short-term information about the
District’s overall financial status.

e Fund Financial Statements; These statements focus on individual parts of the District and
generally report operations in more detail than the government-wide financial statements.

The financial statements also include notes that explain some of the information in the statements and
provide more detailed data. The statements are followed by a section of required supplementary
information that further explains and supports the financial information.



Lemont-Bromberek Combined School District 113 A

Management’s Discussion and Analysis

The major features of the District’s financial statements, including the portion of the District’s activities
they contain is shown in the following table.

Major Features of the Government-Wide and Fund Financial Statements

Government-Wide

Fund Financial Statements

Statements Governmental Funds Proprietary Funds Fiduciary Funds
Scope Entire District (except | The activities of the Activities the District Assets held by the
fiduciary funds) District that are not operates similar to District on behalf of
proprietary or fiduciary | private business. The someone else such as
such as educational and | District currently has no | student activities
operations and proprietary funds monies
maintenance
Required Financial Statement of Net Balance Sheet, Statement of Net Statement of
Statements Assets (deficit) and statement of revenues, Assets, statement of fiduciary net assets
Statement of Activities | expenditures and revenues, expenses, and
changes in fund balance | changes in net assets
(Deficit) and statement of cash
flows
Accounting Basis and | Actual Accounting and | Cash basis accounting Cash basis accounting Cash basis

Measurement Focus

Economic Resources
Focus

and current financial
resources focus

and economic resources
focus

accounting and
economic resources
focus

Type of All Assets and Revenues for which All assets and All assets and

Asset/Liability Liabilities, both cash is received during | liabilities; both liabilities, both short-

Information financial and capital; the fiscal year; no financial and capital; term and long-term;
short-term and long- capital assets or long- short-term and long- funds may contain
term term liabilities included | term capital assets

Type of All revenue and Revenues for which All revenues and All additions or

Inflow/Qutflow expenses received or cash is received during | expenses during the deductions during the

Information paid during the year the year; Expenditures | year

when goods and
services have been
received and the related
liability is due and

payable

years




Lemont-Bromberek Combined School District 113A

Management’s Discussion and Analysis

The remainder of this overview section of management’s discussion and analysis highlights the structure
and contents of each of the statements.

Government-Wide Financial Statements

The government-wide financial statements report information about the District as a whole using
accounting methods similar to those used by private-sector companies. The statement of net assets includes
all of the District’s assets and liabilities. All the current year’s revenues and expenses are accounted for in
the statement of activities,

Unlike a private sector company, the District cannot readily convert fixed assets to liquid assets; the
District cannot sell a school building and use the cash. Disiricts can, and sometimes do, convert fixed
assets to cash through the sale of property; however this is a rare event and not easily accomplished.

The government-wide financial statements report the District’s net assets and how they have changed
throughout the year. Net assets — the difference between the District’s assets and liabilities — are one way
to measure the District’s financial health or position.

e Over time, increases or decreases in the District’s net assets are an indicator of whether its
financial position is improving or deteriorating, respectively.

¢ To assess the District’s overall health, one needs to consider additional non-financial factors, such
as changes in the District’s property tax base and the condition of school buildings and other
facilities.

The government-wide financial statements, the District’s activities are presented as follows:

e  Governmental activities — Most of the District’s basic services are included here, such as regular
and special education, transportation, support services, community programs, and administration.
Property taxes and state formula aid finance most of these activities.

Fund Financial Statemenrnts

The fund financial statements provide more detailed information about the District’s funds, focusing on its
most significant or “major” funds- not the District as a whole. Funds are accounting devices the Disirict
uses to keep track of specific sources of funding and spending on particular programs and to demonstrate
compliance with regulatory requirements.

s  Some funds are required by state law and by bond covenants.

s The District establishes other funds to control and manage money for particular purposes (such as
repaying its long-term debt) or to show that it is properly using certain revenues (such as working
cash}.

The district has two kinds of funds:

Governmental funds — Most of the District’s services are included in governmental funds, which generally
focus on (1) how cash, and other financial assets that can readily be converted to cash, flow in and out, and
(2) the balances left at year-end that are available for spending. Consequently, the governmental funds
statements provide a detailed short-term view that helps one determine whether there are more or fewer
resources that can be spent in the near future to finance the District’s programs. Because this information



Lemont-Bromberek Combined School District 113 A

Management’s Discussion and Analysis

does not encompass the additional long-term focus of the governmeni-wide statements, additional
information is included as a separate statement explaining the relationship (or differences) between them.

Fiduciary Funds — The District serves as a trustee, or fiduciary, for assets that belong to others, such as
student activity funds. The District is responsible for ensuring that the assets reporied in these funds are
used only for their intended purposes and only by those to whom the assets belong. These activities are
excluded from the government-wide financial statements because the District cannot use these assets to
finance its operations.

Financial Analysis of the District as a Whole

Net Assets: The following summary data is compared with data from the preceding year.

The District’s total net assets decreased between June 30, 2006 and June 30, 2007. The overall decrease of
$851,556 was due to the fact that a deficit budget was adopted and that the expenditures for the year
exceeded the revenues for the year by this amount. The over expenditures were paid for by fund balances

that the district has in place.

The following is a summary of the District’s net assets for the year ending June 30, 2007,

Governmental Governmental
Activities Activities
2005-2006 2006-2007
Current Assetfs $ 10,874,939 $ 8,804,542

Capital Assets (Less Depreciation) $ 30,391,596 30,434,690
Total Assets$ 41,266,535 $ 39,239,232

-5

Current Liabilities (Short term debt) $ 1,175,746 $ 1,118,932

Noncurrent Liabilities (Long term debt) $ 20,971,051 $ 19,852,119
Total Liabilities$ 22,146,797 $ 20,971,051

Net Assets (deficit)

Invested in Capital (Net of Debt) $ 8,244,799 $ 9,463,639

Restricted for Capital Projects $ 324,734 $ (971.881)

Restricted for Debt Service $ 3,025,963 $ 2,924,266

Unrestricted $ 7,524,242 $ 6,852,157

Net Assets as Restated

Total Net Assets $ 19,119,738 $ 18,268,181

Change in Net Assets $ (967,778) & {851,556)
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Change in net assets: The stated change in net assets was a decrease of $851,556. The drop in current
assets is a direct result of expenditures exceeding revenues. The District anticipated increased expenses
from collective bargaining agreements, but the continuing increase in the District’s enrollment and
expenditures coupled with the slower and smaller increase in the District’s revenues result in deficit
spending.

Statement of Activities

Governmental Governmental
Activities Activities

2005-2006 2006-2007

Revenue
Taxes:
Corporate Personal Property Replacement $ 316,184 $ 316,185
Property Taxes, levied for general purposes  § 11,978,196 § 13,026,006
Property Taxes, levied for debt service $ 2,803,416 $ 2,693,414
Property Taxes, levied for specific programs:
Tort Immunity 5 0 3 0
Transportation $ 812,335 § 860,854
Municipal Retirement $ 441,495 $ 471,260
State Aid - formula grants $ 860973 § 1,112,729
Unrestricted investment earnings $ 407,441 § 538,550
Program Revenues:
Charges for Services $ 1424798 § 1,257,408
Operating Grants $ 2167847 % 2,810,321
Other Revenue $ 0 % 8,500
Total Revenue $ 21,302,685 $ 23,095,227
Expenses
Instruction $ 10,862,185 $ 11,596,271
Support Services $ 7,326,362 $ 7,910,149
Nonprogrammed Charges $ 1,063,940 § 1,212,601
Interest on Long-Term Debt $ 1,486,476 § 1,743,265
Depreciation - Unallocated $ 1,239,938 § 1,239,939
Capital Qutlay $ 646,768 $ 1,527,591
Capital Assets $ (306,516) $ (1,283,033)
Principal Payments on Leases $ (48,691) 3% 0

Total Expenses $ 22,270,463 $ 23,946,783

Change in Net Assets $ (967,778) $  (851,556)
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Management’s Discussion and Analysis

Changes in Net Asset: The District’s total revenues for the year were $23,095,227 which is more than the
$21.60 million budgeted. This surplus is due to the increase in a variety of sources. Local Taxes, totaling
$17,051,534, accounted for approximately 73.83% of the total. Flow through funds, in the form of IDEA
grants, accounted for $259,345, which was 1.1% of the total revenues. State Funding accounted for
14.93%, totaling £3,447,078.

Compared to 2005-2006, our revenues have increased by $1,792,542. Property Taxes increased by 5.75%,
due to the tri-annual Cook County re-assessment. The largest increase in revenue was realized in our
donations received from private parties, which increased by 69.88% from 2005-2006.

Total Expenditures for all governmental programs totaled $25,165,624. Expenditures are predominantly
related to instruction and instructional support services such as transportation and maintenance of the
physical plant. In 2006-2007, our expenditures increased even further than the revenues, a trend that is
expected to continue, The district will be looking at ways to increase revenues and decrease expenditures
in order to reverse this trend.

Agency (Activity) Funds

Activity Funds, which include both Student Activity Funds and Various Building Funds, have continued to
decrease over the year. These funds have been raised to offset upcoming capital costs around the district,
and are anticipated to decrease even further in FY2007.

Financial Analysis of the District’s Funds

The financial performance of the District matches the scenario that many Illinois School Districts are
facing. When expenditures continuously exceed revenues over a sustained period of time, deficit spending
is inevitable.

e The largest expenses of the District, salaries and benefits, are increasing at a faster pace than our
largest revenue source, property taxes.

¢ Throughout the poor economic times that the country and the state have endured, the District has
managed to eamn interest on our investments. In 2007-2008, our invesiment earnings totaled
$279,355.

General Fund Budgetary Highlights

Capital Assets: The District upgraded more of the teacher computers throughout the schools, and will
continue to upgrade computer equipment as needed.

Transportation: The District provides transportation to and from school for every child that lives further
than a mile from school, and in many cases, less than a mile. These exceptions are made on an individual
basis when special circumstances prevent the student from safely walking to school. In addition to the
public school students, our District also transports the students of the two major parochial schools within
the District. Because of the growing population of the area, the District i5 transporting more students each
year, which causes our expenses to rise. With the leasing of Bromberek School to the Archdiocese of
Chicago, we now transport many of St. Alphonsus and St. Patrick’s School across the Des Plaines River
Canal, which increased our mileage and fuel consumption.
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Management’s Discussion and Analysis

Long-Term Debt: The District has issued bonds for Capital Appreciation Bonds (CAB), and Limited Tax
Bonds, Limited Tax Capital Appreciation Bonds, and School Bonds.

Type Year Amount of [ssue Amount Qutstanding
CAB 1995 $ 16,358,467 $ 8,289,552
Limited Tax, WC 2001A $ 1,625,000 $ 1,195,000
Limited Tax CAB, WC  2001B $ 1,068,071 § 669,853
CAB 2001D $ 6,914,760 § 6,487,323
CAB 2002 $ 4329323 $ 4329323
Total Long Term Debt $30,295,621 $20,971,051

Revenue is collected by the County Assessor to cover the payments on these bonds. Bond Payments are
not under the tax cap.

The District utilizes leases for certain types of equipment, including buses and copying equipment. For
buses, the District enters into three-year leases on each bus. Imaging equipment is normally a five-year
lease that is renegotiated near the end of the lease agreement to bring newer equipment into the District.

Factors Bearing on the District’s Financial Future

The School District’s Financial Profile, compiled by the Illincis State Board of Education, has listed

Lemont-Bromberek CSD 113A under the “Financial Recognition™

category, which is its top honor.

However, there are some factors that should affect the District’s long-term financial health;

The State has increased the foundation level once again for FY2008. This increase, along with
other changes to state funding, is expected to increase our state revenues.

The type of Equalized Assessed Value that the District is realizing tax revenue from is showing a
growing percentape of residential property. This kind of property obviously increases our
enrollment as well, which causes expenditures to increase proportionately, Additionally, with the
new 7% cap on residential equalized assessed value increases in Cook County, this will likely
drive up the taxes realized by our commercial and industrial property as well as our DuPage
residents,

The pumber of new and proposed subdivisions within our district boundaries has slowed
considerable. This indicates that our enrollment should continue to remain steady for the next five
years. As the subdivisions continue to develop, the District will continue to evaluate its growth
plan utilizing our existing facilities and evaluate the possibilities of constructing a new facility as
the student population increases.
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Contacting the District’s Financial Management Team

This financial report is designed to provide the District’s citizens, taxpayers, customers, investors, and
creditors with a general overview of the District’s finances and to demonstrate the District’s accountability
for the money it receives. If you have questions about this report or need additional financial information,
contact the Business Manager, Mr. Robert Beckwith, at Lemont-Bromberek Combined School District
113A, 16100 W. 127" St., Lemont, IL 60439.
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Beckwith, Bob

From: Beckwith, Bob

Sent: Tuesday, November 24, 2009 1:25 PM
To: Ricker, Tim

Subject: FW: 2009 TAW's

Tim,

I will be dropping off the 2009 TAW information to PMA this afternoon. Is there any additional information that you
need to get to them?
I would be happy to take it with me.

Thanks,
Boh

From: Steve Miller [mailto:smiller@pmanetwork.com]
Sent: Tuesday, November 24, 2009 9:57 AM

To: Beckwith, Bob

Subject: RE: 2009 TAW's

Bob, if it's not too much trouble, could you drop them off? You can leave thern for Sheryl Marshall. Thanks!
You have a Happy Thanksgiving too

From: Beckwith, Bob <rbeckwith@sd113a.org>
Sent: Tuesday, November 24, 2009 8:27 AM
To: SMiller@pmanetwork.com

Subject: 2009 TAW's

Steve,

Sandie Larek, Superintendent Ricker’s assistant, left a folder of documents for me to get to you today regarding the 2009
TAW's. She did not realize that she was to give you this information as well as what she gave you last night. Would you
like for me to drop these documents off on my way home this evening or would you rather | scan them and send them
to you in an e-mail? | would be happy to either. If | don’t speak with you, have a great Thanksgiving.

Thanks,
Bob



Beckwith, Bob

From: Beckwith, Bob

Sent: Tuesday, November 24, 2009 1:29 PM
To: Ricker, Tim

Subject: 09 MD&A

Attachments: MD & A 2009.doc

Tim,

Attached is the draft of the MD&A report. The figures that are blank or in red need to be completed by the Auditor.
Please review the narrative and let me know if you think anything needs to be added or changed.

Thanks
Bob
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Management’s Discussion and Analysis

This section of the Lemont-Bromberek Combined School District 113A’s (the District) annual financial

report represents its discussion and analysis of the District’s financial performance during the fiscal year
ending June 30, 2009.

The Management’s Discussion and Analysis (MD&A) is an element of the new reporting model adopted by
the Governmental Accounting Standards Board (GASB) in their Statement No. 34, Basic Financial
Statements — and Management's Discussion and Analysis- for State and Local Governments, issued June
1999. This is the sixth year that Lemont-Bromberek CSD 113 A has complied with the GASB 34 changes,
which allows us to have comparisons between the reporting years. The goal of this analysis is to provide
the user with easy-to-use information about the District’s financial performance during the past fiscal year.

Financial Highlights

e The District has continued to deficit spend and utilize fund balances to cover the annual deficit.
Should the District continue to deficit spend, the District will need to adopt a Deficit Reduction
Plan along with the 2009-2010 Adopted District Budget. Based on cash flow projections, it is
projected that the District will need to issue Tax Anticipation Warrants sometime during the 2009-
2010 school year

o  The District’s IDEA grant from the federal government was continued again for this school year,
which resulted in funding of approximately §.

e  The District will need to continue to address the deficit budget by looking into either a revenue
enhancement, an expenditure reduction or a combination of both. Any of these options will allow
the District to establish a Balanced Budget in future years.

»  General State Aid payments were reallocated by the State Board of Education and declared ARRA
funds. The total for this reallocation was: $

¢  Enrollment continues to be stable which results in General State Aid being a small portion of the
revenue for the District.

e  The District did not complete any capital projects during the year

¢ Special Education Services continue to increase resulting in additional expenditures.

Overview of the Financial Statements

This financial report consists of three parts — Management’s Discussion and Analysis (this section), Basic
Financial Statements, and Required Supplementary Information. The Basic Financial Statements include
two kinds of statements that present different views of the District:
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Management’s Discussion and Analysis

¢ Government-Wide Financial Statements; This consists of the Statement of Net Assets and the
Statement of Activities, which provide both long-term and short-term information about the
District’s overall financial status.

e Fund Financial Statements; These statements focus on individual parts of the District and
generally report operations in more detail than the government-wide financial statements.

The financial statements also include notes that explain some of the information in the statements and
provide more detailed data. The statements are followed by a section of required supplementary
information that further explains and supports the financial information.

The major features of the District’s financial statements, including the portion of the District’s activities
they contain is shown in the following table.

Major Features of the Governmeni-Wide and Fund Financial Statements

Government-Wide

Fund Financial Statements

Statements Governmental Funds Proprietary Funds Fiduciary Funds
Scope Entire District (except | The activities of the Activities the District Assets held by the
fiduciary funds) District that are not operates similar to District on behalf of
proprietary or fiduciary | private business. The someone else such as
such as educational and | District currentiy has no | student activities
operations and proprietary funds monies
maintenance
Required Financial Statement of Net Balance Sheet, Statement of Net Statement of
Statements Assets (deficit) and statement of revenues, | Assets, statement of fiduciary net assets
Statement of Activities | expenditures and revenues, expenses, and

changes in fund balance
(Deficit)

changes in net assets
and statement of cash
flows

Accounting Basis and
Measurement Focus

Actual Accounting and
Economic Resources
Focus

Cash basis accounting
and current financial
resources focus

Cash basis accounting
and economic resources
focus

Cash basis
accounting and
€CONOmIC resources
focus

Type of
Asset/Liability
Information

All Assets and
Liabilities, both
financial and capital;
short-term and long-
term

Revenues for which
cash is received during
the fiscal year; no
capital assets or long-
term liabilities included

All assets and
liabilities; both
financial and capital;
short-term and long-
term

All assets and
liabilities, both short-
term and long-term,;
funds may contain
capital assets

Type of
Inflow/Qutflow
Information

All revenue and
expenses received or
paid during the year

Revenues for which
cash is received during
the year; Expenditures
when goods and
services have been
received and the related
liability is due and
payable

All revenues and
expenses during the
year

All additions ar
deductions during the
years
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Management’s Discussion and Analysis

The remainder of this overview section of management’s discussion and analysis highlights the structure
and contents of each of the statements.

Government-Wide Financial Statements

The government-wide financial statements report information about the District as a whole using
accounting methods similar to those used by private-sector companies. The statement of net assets includes
all of the District’s assets and liabilities. All the current year’s revenues and expenses are accounted for in
the statement of activities.

Unlike a private sector company, the District cannot readily convert fixed assets to liquid assets; the
District cannot sell a school building and use the cash. Districts can, and sometimes do, convert fixed
assets to cash through the sale of property; however this is a rare event and not easily accomplished.

The government-wide financial statements report the District’s net assets and how they have changed
throughout the year. Net assets — the difference between the District’s assets and liabilities — are one way
to measure the District’s financial health or position.

e Over time, increases or decreases in the District’s net assets are an indicator of whether its
financial position is improving or deteriorating, respectively.

e To assess the District’s overall health, one needs to consider additional non-financial factors, such
as changes in the District’s property tax base and the condition of school buildings and other
facilities.

The government-wide financial statements, the District’s activities are presented as follows:

e Governmental activities —~ Most of the District’s basic services are included here, such as regular
and special education, transportation, support services, community programs, and administration.
Property taxes and state formula aid finance most of these activities.

Fund Financial Statements

The fund financial statements provide more detailed information about the District’s funds, focusing on its
most significant or “major” funds- not the District as a whole. Funds are accounting devices the District
uses to keep track of specific sources of funding and spending on particular programs and to demonstrate
compliance with regulatory requirements.

e Some funds are required by state law and by bond covenants,

e The District establishes other funds to control and manage money for particular purposes (such as
repaying its long-term debt) or to show that it is properly using certain revenues (such as working
cash).

The district has two kinds of funds:

Governmental funds — Most of the District’s services are included in governmental funds, which generally
focus on (1) how cash, and other financial assets that can readily be converted to cash, flow in and out, and
(2) the balances lefi at year-end that are available for spending. Consequently, the governmental funds
statements provide a detailed short-term view that helps one determine whether there are more or fewer
resources that can be spent in the near future to finance the District’s programs. Because this information
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does not encompass the additional long-termn focus of the government-wide statements, additional
information is included as a separate statement explaining the relationship (or differences) between them.

Fiduciary Funds — The District serves as a trustee, or fiduciary, for assets that belong to others, such as
student activity funds. The District is responsible for ensuring that the assets reporied in these funds are
used only for their intended purposes and only by those to whom the assets belong. These activities are
excluded from the government-wide financial statements because the District cannot use these assets to
finance its operations.

Financial Analysis of the District as a Whole

Net Assets: The following summary data is compared with data from the preceding year.

The District’s total net assets increased/decreased between June 30, 2008 and June 30, 2008. The overall
decrease of § was due to the fact that a deficit budget was adopted and that the expenditures for the year
exceeded the revenues for the year by this amount. The over expenditures were paid for by fund balances

that the district has in place.

The following is a summary of the District’s net assets for the year ending June 30, 2009:

Governmental Governmental
Activities Aclivities
2007-2008 2008-2009
Current Assets $ $
Capital Assets (Less Depreciation) % $
Total Assets $ $
Current Liabilities (Short term debt) $ $
Noncurrent Liabilities (Long term debt) § $
Total Liabilities $ $
Net Assets (deficit)
Invested in Capital (Net of Debt) 3 $
Restricted for Tort Immunity $ $
Restricted for Capital Projects $ $
Restricted for Debt Service $ $
Unrestricted $ $
Net Assets as Restated $
Total Net Assets $ $

Change in Net Assets $
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Change in net assets: The stated change in net assets was a decrease of $. The drop in current assets is a
direct result of expenditures exceeding revenues. The District anticipated increased expenses from
collective bargaining agreements, but the continuing increase in the District’s enrollment and expenditures
coupled with the slower and smaller increase in the District’s revenues result in deficit spending.

Statement of Activities

Governmental Governmental
Aclivities Activities

2007-2008 2008-2009

Revenue
Taxes:
Corporate Persconal Property Replacement 3 %
Property Taxes, levied for general purposes  § $
Property Taxes, levied for debt service $ $
Property Taxes, levied for specific programs:
Tort Immunity 3 $
Transportation $ $
Municipal Retirement $ $
Waorking Cash $ $
Other Payments in Lieu of Taxes $ $
Sale of Equipment $ $
State Aid - formula grants $ $
Unrestricted investment earnings $ $

Program Revenues:
Charges for Services )
Operating Grants $
Capital Grants $
$

€ A P

Total Revenue
Expenses

Instruction $
Support Services 3
Nonprogrammed Charges $
Interest on Long-Term Debt 3
Depreciation - Unallocated 5
Capital Outlay $
Capital Assets 3
Principal Payments $
$

G A A H B B A D

Total Expenses

“

Change in Net Assets $
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Changes in Net Asset: The District’s total revenues for the year were $21,302,685 which is more than the
$19.67 million budgeted. This surplus is due to increased grant revenues that were amended after the
budget adoption. Local Taxes, totaling $16,125.442, accounted for approximately 75.69% of the total.
Flow through funds, in the form of IDEA grants, accounted for $401,389, which was 1.9% of the total
revenues. State Funding accounted for 13.21%. totaling $2,814.691.

Compared to 2007-2008, our revenues have remained flat. Property Taxes increased by §.26%, due to the
tri-annual Cook County re-assessment. The largest increase in revenue was realized in our investment
earnings, which increased by 46.31% from 2007-2008.

Total Costs for all governmental programs totaled $22,556,799. Expenses are predominantly related to
instruction and instructional support services such as transportation and maintenance of the physical plant.
In 2008-2009, our expenditures increased even further than the revenues, a trend that is expected to
continue., The district will be looking at ways to increase revenues and decrease expenditures in order to
reverse this trend.

Agency (Activity) Funds

Activity Funds, which include both Student Activity Funds and Various Building Funds, have continued to
decrease over the year. These funds have been raised to offset upcoming capital costs around the district,
and are anticipated to decrease even further in FY2010.

Financial Analysis of the District’s Funds

The financial performance of the District matches the scenario that many Illinois School Districts are
facing. When expenditures continuously exceed revenues over a sustained period of time, deficit spending
is inevitable.

e  The largest expenses of the District, salaries and benefits, are increasing at a faster pace than our
largest revenue source, property taxes.

¢  Throughout the poor economic times that the country and the state have endured, the District has
managed 10 earn modest interest on our investments. As noted above, our investment eamings
rose by 7 in 2008-2009.

General Fund Budgetary Highlights

Capital Assets: The District upgraded more of the teacher computers throughout the schools, and will
continue to upgrade computer equipment as needed.

Transportation: The District provides transportation to and from school for every child that lives further
than a 1 % miles from school, and in many cases, less than 1 1/2 miles. These exceptions are made on an
individual basis when special circumstances prevent the student from safely walking to school. In addition
to the public school students, our District also transports the students of the two major parochial schools
within the District. With the leasing of Bromberek School to the Archdiocese of Chicago, we now
transport many of St. Alphonsus and St. Patrick’s School across the Des Plaines River Canal, which
increased our mileage and fuel consumption.
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Long-Term Debt: The District has issued bonds for Capital Appreciation Bonds (CAB), and Limited Tax
Bonds, Limited Tax Capital Appreciation Bonds, and School Bonds.

Type Year Amount of Issue
CAB 1995 $16,358.467
Limited Tax, WC 2001A $ 1,623,000
Limited Tax CAB, WC  200!B $ 1,068,071
CAB 2001D $ 6,914,760
CAB 2002 § 4,329,323

Revenue is collected by the County Assessor to cover the payments on these bonds. Bond Payments are
not under the tax cap.

The District utilizes leases for certain types of equipment, including buses and copying equipment. For
buses, the District enters into three-year leases on each bus. Imaging equipment is normally a five-year
lease that is renegotiated near the end of the lease agreement to bring newer equipment into the District.

Factors Bearing on the District’s Financial Future

The School District’s Financial Profile, compiled by the Illinois State Board of Education, has listed
Lemoni-Bromberek CSD 113A under the “Financial 7" category, which is its top honor. However, there
are some factors that should affect the District’s long-term financial health;

e The State has increased the foundation level once again for FY2009. This increase, along with
other changes to state funding, is expected to increase our state revenues slightly.

e The type of Equalized Assessed Value that the District is realizing tax revenue from is showing a
growing percentage of residential property. This kind of property obviously increases our
enrollment as well, which causes expenditures to increase proportionately. Additionally, the
expected EAV for the District will be declining. This will force the overall extension rate to
increase in order to generate the same amount of revenue.

s  The number of new and proposed subdivisions within our district boundaries indicates that our
enrollment should continue to grow within the next five years. However, the new growth in the
District for 2006-2007 did not produce the number of students that were projected. As the
subdivisions continue to develop, the District will continue to evaluate its growth plan utilizing
our existing facilities.

e The District will have to drastically reduce expenditures or approach the community for additional
revenues in the near future.

Contacting the District’s Financial Management Team

This financial report is designed to provide the District’s citizens, taxpayers, customers, investors, and
creditors with a general overview of the District’s finances and to demonstrate the District’s accountability
for the money it receives. If you have questions about this report or need additional financial information,
contact the Business Manager, Mr. Robert Beckwith, at Lemont-Bromberek Combined School District
113A, 16100 W. 127" St., Lemont, IL 60439.



Beckwith, Bob

From: Beckwith, Bob

Sent: Tuesday, November 24, 2009 3:29 PM
To: Ricker, Tim

Subject: FW: Lemont Bromberek SD 113A Audit
Tim,

| just received this from Knutte & Associates. This information was provided to them prior to their on site visit. 1 will
take the documents to their offices tonight or tomorrow. | also have to go to PMA with the TAW documents.

Thanks
Bob

From: Abdullah Khan [mailto:abdullahk@knutte.com]
Sent: Tuesday, November 24, 2009 2:20 PM

To: Beckwith, Bob

Subject: Lemont Bromberek SD 113A Audit

Hello Bob,

We are currently working on the Lemont Bromberek School District audit. Dave Knutte and | wanted to request several
documents from you to help us in the audit process. You can fax the following documents to {(630}-960-9960.

1) Copy of only the first page of every bank statement from July 2008 to June 2009 for the following bank accounts:

A) Lemont National Bank A/P account

B) Lemont National Bank Payroll account
C) Lemont National Bank Imprest account
D) Lemont National Bank Cafateria account
E) Lemont National Bank a/c 3001017675
F) lllinois Funds account

G) IIIT account

H) William Blair and Company account

I} Cole Taylor Bank account

J) Both Amalgamated accounts

2) Can you please explain where the $249,629 deposit in the A/P account during June 2009 originated from.

If you have any questions you can contact me or Dave at the office.

Thanks,

Abdullah Khan
Knutte & Associates, P.C.



Beckwith, Bob

From: Beckwith, Bob

Sent: Monday, December 21, 2009 10:12 AM
To: Ricker, Tim

Subject: FW: Interfund Loans

Tim,

| received this from Dave on Friday. How would you like for me to proceed?

Thanks,
Bob

From: Dave Knutte [mailto:davek@knutte.com]
Sent: Friday, December 18, 2009 1:27 PM

To: Beckwith, Bob

Subject: Interfund Loans

Hi Bob,
| wanted to check back to see if you have been able to decide how the interfund balances should be recorded?

Give me a call when you have a chance.

Thanks
Dave



Beckwith, Bob

From: Beckwith, Bob

Sent: Tuesday, January 12, 2010 9:12 AM
To: Ricker, Tim

Subject: FW: Amended Budget

Tim,

Now that the FY 2010 budget amendments have been confirmed, | will forward the document to Sandi to place on
Board Docs for the BOE. If there is anything else please let me know.

Thanks,
Bob

From: Steve Miller [mailto:Smiller@pmanetwork.com]
Sent: Tuesday, January 12, 2010 8:55 AM

To: Beckwith, Bob

Subject: RE: Amended Budget

They match

Stephen W. Miller CPA
Senior Financial Advisor

PMA Financial Network, Inc.
2135 CityGate Lane, 7th Floor
Naperville, IL 60563

P: (630) 657-6413

F: (630) 718-8701
www.pmanetwork.com

PMA

Integrity. Commitment. Performance.

Celebrating 25 Years!

PMA, Financial Network, Inc., PMA Securilies, [nc., Prudent Man Advisors, Inc.
PMA Securities, Inc, Is a registered member of lhe SEC, FINRA, and SIPC. Prudenl Man Advisors, [nc, is a federally registered investment advisor. PMA Financial Network,
PMA Securiies and Prudenl Man Advisors operate under common ownership.

PMA stores all outgoing and incoming electronic correspondence. PMA may be required lo produce e-mail records for the SEC or olher regulators in a criminal investigation,
E-mail ransmission cannol be guaranteed to be secure, limely or emor-free. PMA iherefore recommends that you do not send confidential informalion to us via electronic
mail, including account numbers, social security numbers or any personal Idenlificalion numbers, This Is nol an offer, or salicilalion of an offer {0 buy or sell any securily
investment or olher product. Any information regarding specific investment producls is subjecl to change wilhout notice, Any review, forwarding, dissemination or other use of,
or laking of any aclion in reliance upon thls information by persons or entilies olher than Lhe inlended recipient |s prohibited. if you received this in eror, please contacl the
sender and deiate (he material from any compuler on which It exisls. Any disseminalion or use of lhis Information by a person other than the inlended recipient is unauthorized
and may be illegal. Unless olherwise stated, opinions expressed In this e-mail are those of the author and are not endorsed by lhe aulhor's employer,

Any slatemenls regarding lax matters made herein are for preliminary use enly. including any atachments, and cannot be relied upon by any person to avoid tax penallies
and are nol intenced Io be used or referred Lo in any marketing or prormolional materials.

From: Beckwith, Bob [mailto:rbeckwith@sd113a.org]
Sent: Tuesday, January 12, 2010 8:46 AM

To: SMiller@pmanetwork.com

Subject: RE: Amended Budget



Steve,

Thanks. | have changed the beginning fund balances to reflect the ending fund balances for 2009. Please verify that the
calculations now reflect the same figures that you indicated yesterday.

Thanks,
Bob

From: Steve Miller [mailto;Smiller@pmanetwork.com]
Sent: Tuesday, January 12, 2010 8:34 AM

To: Beckwith, Bob

Cc: Ricker, Tim; 'Dave Knutte'

Subject: RE; Amended Budget

Bob,

The changes to the transfers and GSA look good, but vou need to change the beginning cash and fund balances to the
revised AFR figures. Once you do that you should be able to match the ending balances to the Financial Plan document
we looked at yesterday.

Steve

Stephen W. Miller CPA
Senior Financial Advisor

PMA Financial Network, Inc.
2135 CityGate Lane, 7th Floor
Naperville, IL 60563

P: (630) 657-6413

F: (630) 718-8701
www.pmanetwork.com

PMA

Integrity. Commitment. Performance.

Celebrating 25 Years!

PMA Financial Network, Inc., PMA Securilies, Inc., Prudenl Man Advisors, Inc.
PMA Securities, Inc. 15 a regislered member of the SEC, FINRA, and SIPC. Prudent Man Advisors, Inc. is a federally registered investment advisor. PMA Financial Network,
FMA Securities and Prudent Man Advisors cperale under common ownership,

PMA slores all oulgaing and incoming elecironic carrespondence, PMA may be required Lo produce e-mail records for the SEC or other regulators in a criminal Investigation.
E-mail lransmission cannol be guaranteed 1o be secure, limely or error-lree, PMA Iherefore recommends thal you da not send confidential informalion to us via eleclronic
mail, including account numbers, social securily numbers or any personal identification numbers. This is nol an offer, or solicitation of an offer 1o buy or sell any secunty
investment or olher praduct. Any infermation regarding specific investment products is subject to change without nolice. Any review, forwarding, dissemination or other use of,
or {aking of any action in reliance upeon this informalion by persons or enlilies other than the inlended recipient is prohibited. If you received this in eror, please conlact the
sender and deleie the matenal from any compuler on which it exisis. Any dissemination or use of this Information by a person olher than lhe Intended recipient is unauthorized
and may be lllegal. Unless otherwise slaled, opinicns expressed in this e-mail are those of the author and are nol endorsed by lhe aulhor's employer.

Any stalements regarding tax matiers made herein are jor preliminary use only, including any atiachments, and cannol be relied upon by any person to avoid {ax penalties
and are nol inlended 1o be used or referred lo in any markeling or promotional malerials.

From: Beckwith, Bob [mailto:rbeckwith@sd113a.org]
Sent: Monday, January 11, 2010 3:05 PM

To: SMiller@pmanetwork.com

Cc: Ricker, Tim; Dave Knutte

Subject: RE: Amended Budget



Steve,

| made the changes to the budget summary page as you suggested. Please verify that the amounts | entered are in the
proper locations and that the ending fund balances appear as you have them. Thank you again for all of your assistance.

Bob

From: Steve Miller [mailto:Smiller@pmanetwork.com]
Sent: Monday, January 11, 2010 2:07 PM

To: Beckwith, Bob; Ricker, Tim

Cc: LMatkowski@pmanetwork.com; ‘Greg Kubitz'
Subject: Amended Budget

Bob & Tim,

For the beginning cash and fund balances, attached is a revised Balance Sheet from the 2009 AFR based upon this
morning’s discussion (please match with version from auditor when you receive his).

For the budget changes, I think these are the only ones at this point:

REVENUES

Reduce Ed GSA by $500,000 and add it to IMRF revenue

TRANSFERS

Working Cash (acct. #8110) to Ed (7110) abatement should be changed to full Working Cash amount of $5,492,942.
New 17-2(a) transfer from Ed (8130} to O&M (7130) for $1,261,885

New transfer from O&M (8800) to Capital Projects (7800) for $1,261,885

I think that’s it for this amendment, let me know if you have questions.

Steve

Stephen W. Miller CPA
Senior Financial Advisor

PMA Financial Network, Inc.
2135 CityGate Lane, 7th Floor
Naperville, IL 60563

P: (630) 657-6413

F: (630) 718-8701
www.pmanetwork.com

PMA

Integrity. Commitment. Performance.

Celebrating 25 Years!

PMA Financial Network, Inc., PMA Securilies, Inc., Prudent Man Advisors, [nc.
PMA Securities, Inc. Is a registered member of the SEC, FINRA, and SIPC. Prudent Man Advisors, Inc. is a federally regislered investment advisor. PMA Financlal Network,
PMA Securities and Prudenl Man Advisors operaje under common ownership,

PMA stores ali outgoing and incoming eleclronic comespondence. PMA may be required to produce e-mail records for the SEC or other regulators in a criminal investigation,
E-mail {ransmission cannol be guaranleed lo be secure, imely or emor-free. PMA therefore recommends that you do nol send confidential information lo us via elecironic
mall, including accounl numbers, social securily numbers or any personal Identification numbers. This is not an offer, or solicilalion of an offer lo buy or sell any security
investment or olher preduct. Any informalion regarding specific invesiment producls is subjecl ko change without notice. Any review, forwarding, dissemination or other use of,
or laking of any aclion in reliance upon this informalion by persons or eniities other than he Intended recipient Is prohibited. If you received this in error, please conlacl the
sender and delete the material from any computer on which It exists. Any dissemination or use of this information by a person other than Lhe intended recipient |s unauthorized
and may be illegal. Unless olherwise staled, opinions expressed in this e-mall are those of the author and are not endersed by the aulhor's employer.

Any stalements regarding lax matters made herein are for preliminary use only, including any atlachments, and cannol be relied upon by any person 10 avoid lax penallies
and are nol inlended lo be used or referred to in any markeling or promotionat materials.

3






0L/12/10 TIH OIS 1980 YEL) YA RELNT 405101 N ‘Semes Y Aq phadar 500Z '8 12g012Q) JO 5V

"ddd Aq pejewyse se #L0Z-600Z siesd Ans| ) selel ymoiB pue Av3 (2)
1 JBeA Jad %571 ©q O] POWNSSE PUE |40 G00Z BU} UD Paseq %10 SI 600Z 1eaA Aas| Jo] eseesoul By "600Z JeRA Ara] uw Buipe)s teef yoes %5 10 |42 Jo Jasse) ay) Ag aseesoul (W B3 S,PUISI eyl 'L0S0-96 19V 2lignd Of juensing (1)

I00E/E23 § WGACOPES § 000S9895 § 000OvLZL$ 000G/Z9l$ O0DOOSkEZ § 8S0/ESC § SIGPPLL § OPGZ6EF §  Adjusun)

woiy §Q [eI0L

00000 %00 L POS'LIE'GER'Z - 2 = 5 5 5 PSv'eRZ  pSY'EBC g = - DE0Z  BZOZ
DO0O'0 %00 L  OLB'BOT'OLE'T - o S o S S §92'6/Z  S9T'6LT o S 3 6202  iT0Z
00000  %00°0F  tLZ'PSPIBE'E - S S = = 2 8EL'SIZ  BEL'SLZ = - S 8z0T 9202
0oOD'0 %00l SBR'E0S'6Le'Z - S o o o o zI0'LIZ 2L0'LLZ 2 S - iZ0Z  szoZ
00000 %OO'L  E0Z'BIG'E6S'T - 2 S 5 = & 990'/9%  990'/92 = = - 9z0Z  vZ0Z
0000'0 %000l OLE'GBR /9% - e S o = = 0ZV'e9Z  0ZL'E9Z o = 2 Ge0T  E20Z
00000 %00} 1Z8'vpr'vee's - = o S S 0 LEZ'65C LEZ'65Z 2 = - vz0z  ZzZOT
00000 %00°'L  Zis'lee’Liez - S 2 S = . 00F¥'SST  00b'SSZ o 2 g £z0Zz  Lz0Z
SPEZ'0  %00°0L  Zr0'IvP'ERZ'Z  00G'G9E'S 000°CLL'S 000°0LL'S ooo'oLY's g o 9z9'lsz  9z9'Lse o S o Z20Z  0Z0Z
ZEYZ0_ %00L ZOy'R0v'0B0'Z  0GL'GIV'S 000'6L2'S 000'500°S 000'500'G = = Z0B'Z€ L06°LPE 000'0LZ ¢Q0's0L 000'G0 ) LEZOZ _ BLDE
pO9Z'0  %00°L  BLE'BORESOE  PEPPOE'S Zr0'60L°G 000'006" 000'G20'E 000'G18°2 = L0Z'sE erE ¥re ZF0'602 762 70l 052'70 ) 0z0z  810Z
LRSZ'0  %00°0L  LLVPLVEE0'T  B1S'€0Z'S GI8'ZLD'S 000'008't g 000'008' g 652'22 peg'DPE SIB'TLT SIE'E0L 00S'60L 6L0Z  LLOZ
00520 %00°L  998'ZIOvSe'L  980'vel'v Z12'955'p 000'SHE'y S Q00'sHE't - 508'sZ BL0'LE2 ziT'e TiE'Z0L 000'60} Loz 9Loe
PSSZ'0  %O00'L  SZE'9S9'SEd’l BEL'BE9Y SOv'ar'y 000'552'Y 2 000'ss2'y 5 BOL'EZ YIG'EET sar'oLz S96'96 00S'ELL 0z 5oz
gr0E0 %1601 B80S L8K iR} L9¥'9ES'S 028'2.2'G 000°090'5 & & 000'090'6 20e's L zZ1'0EC 0Z8'ZL2 000'G6 0Z8'2LL 910z rLdZ
ZEOE'0 %BA'Y  GCL'ErD'8E9’L  28G'896'F 886° 8L’ 000026 ¢ S o 000'0Z5' v £ELFL 1ZL'92¢ 886’ LLT 2g0'68 006'SLL 5102 ELOZ
SE0E0 %lEL  PSPEGEZOS’L  BIZZRLY g96E'9LS'Y 000'SOE'Y S S 000'50€"Y £46°L1 W1+ 4 96E'LLE aLb'o6 088'0zZ1 POz ZL02
GPGZ'0  %EOCLL  ObP'ZOS'VES'L  EEP'GEZS'Y 9EG'60E’Y 000°00L'¥ o S 000'D0L'Y vEL'DY 0/0'022 9£6'602 922'06 099'6LL €102 LLOZ
Zh6Z0 %00'S 625'SEZ'Z8E’L  Z00'/90'F OVE'ELR'E 000099 = = 000'099°E BAV'E gL8'9LZ OrE'ElLe 00006 OPE'eETL zioz  olLoz
BPBT0  %EEeZ  AJ0'8LF9lE’L  evi'Zeg'e 059269°C 000'GaY'E S o 000'G8Y'E €92 £LYELT 0G8'ZLZ DER'GR 0Z0'221 LL0Z _ B00T
gHET'0  %IEVL  980'S09°98E’)L  G9K'B0L'S z.8'1E85°C 000°'0ZE'S 5 3 000'0ZE'e 9251 QOv'ELZ 228112 Zop' o8 0¥l 0L0Z  BO00OZ
£962°8  %H0  68Hereierti—  teXPERe—— TRGSAte—— 000'08et—— goo'ess's—— ®HY'E— OOF'EtT— TREGHE— 688T8—— €89'8tt—— 600 1002
o1y BEY @) Ava olneg CETTNETS IBjoL SEVD spuog SAvVO SPUOH  SAvD spuog | UIBlely {1} [e1o4 Sgvo spuog SEYD SPuDg  IE8L BB
XL (%@ ymWoID 198Q1500/5507  1geq spuog Suippng Suippng  Buippng jooyog Guewey  AaeT bEEL/M 100Ysg O 100Y2S QDL [Basld  Aken)

Aunod %0'g uoned|qo |00yag loowpg 5661 seusg pejest) Bseg AL00T S8URS WD0Z Seus
jelausg) |eja] ZO0Z S8uBg  (JLDOZ SBLBS  /9P'BGE'OLS uolsueyg 1.0'8901S  DDO'SZY'LS
£TE'BZE'VS 09L'PLE'0% edjAleg 19eq
wnpueleiey
UON
80|AIBS Jq8(] Wnpuatejey 83]A9g )qo Wnpuelajey-uocnN

a01AIeg Jqe@ Bunsixg
-oBueys o1 138fans ‘Kieuiuwijesd (¥eJequioig-juoweT) yELL J8qunp Jo1ISIQ [00YDS PaUIqWOD)



Beckwith, Bob

From: Beckwith, Bob

Sent: Friday, January 22, 2010 2:49 PM

To: Ricker, Tim

Subject: FW: Debt Schedule

Attachments: 101509 Lemont Bromberek 113A Existing Debt.pdf
Tim,

More information that was used in the financial plan from PMA

Bob

From: Steve Miller [mailto:Smiller@pmanetwork.com]
Sent: Thursday, January 21, 2010 2:15 PM

To: Beckwith, Bob

Subject: Debt Schedule

Stephen W. Miller CPA
Senior Financial Advisor

PMA Financial Network, Inc.
2135 CityGate Lane, 7th Floor
Naperville, IL 60563

T (630) 657-6413

F: (630) 718-8701

www . pmanetwork.com

PMA

Integrity. Commitment. Performance.

Celebrating 25 Years!

PMA Financial Network, Inc., PMA Securilies, Inc., Prudenl Man Advisors, Inc.
PMA Securities, Inc. is a registered member of the SEC, FINRA, and SIPC. Prudeni Man Advisors, Inc. is a federally regislered invesiment advisor. PMA Financial Network,
PMA Securities and Prudeni Man Advisors operale under common ownership.

PMA slores all outgoing and Incoming electronic correspondence. PMA may be required Lo produce e-mail records for lhe SEC or other regulatars In a criminal investigalion.
E-mail lransmission cannol be guaranteed o be secure, timely or error-free. PMA therefore recommends that you do hot send confidential information ko us via electronic
mall, including account numbers, social securily numbers or any personal identificalion numbers. This Is not an ofier, or sclicitation of an offer lo buy or sell any securily
investment or other product. Any information regarding specific investment producls Is subject to change withoul nolice, Any review, forwarding, disseminalion or other use of,
or taking of any action in reliance upon this informalion by persons of entilies ether than Lhe Intended recipient is prombited. Il you received this in ermor, please contacl the
sender and delele lhe malerial from any compuier on which il exisls. Any dissemlination or use of this information by a person other than Lthe intended recipient Is unauthorized
and may be illegal. Unless otherwise staled, opinions expressed in thls e-mail are those of the author and are nol endorsed by Lhe author's employer.

Any statemenls regarding tax matters made herein are for prellminary use only. including any attachmenls, and cannot be relied upon by any person lo aveoid tax penallies
and are nol inlended to be used or referred to in any marketing or promotional malerials.



